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2. Funds for Taxes ond Insurance. Subject to Lender's option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable wnder the Note, until the Note is paid in fall, n sum (herein
“Punds”} equal to one-twellth of the yearly taxes nnd asscssments whick may attwin priority aver this Mortgage, and gronnd rents
on the Property, if any, plus onc-twelih of yearly premivm installments for hazanl insurance, plus oncotwelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably cstimated initially and from time to time by Lender on the basis of
arsessinents and bills and rexsonuble estimates thereof, The Fumds shall be held in an institution the deposits or accounts of which
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are insired or guaranteed by a Federal or state ageney Gneluding Leder if Lender is such an institution). Lender shall apply the
Funds to pay sid taxes, assessments, insuranee premivmy and groumd rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifving and rompiling sail assossments and bills. Borrower and Lender may ageee in writing at the time of
exccution of this Motlgage that intercst on the Funds shalt be paidd to Horrower, and unless such agrecment is made, Lender shall
not be required 1o pay Borcower any interest on the Funds, Lender shall give to Borrower, without charge, an annal accounting of
the Funds showing erailits and debits to the Funds and the pugpose for which vach debit to the Funds was made. The Funds nre
pledged as additional security for the sumy sceured by this Mengage.

If the amount of the Funds hebd by Lender, together with the future monthly installments of Funds payable prior ta the duc
dates of taxes, assesements, insurance premanme anil grownd rents, shall exeeedd the amotint requited to pay aaid taxes, asscssments,
instirasee preminms and grotend tents as they fall due, stely vxeess shall be, at Borrower's option, cither promptly repaid to Borrower
or credited 1o Borrower on monthly instablments of Futids, If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurmnee preminms and groumd rents as they fall die, Borrower shall pay to Tender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Bomuwer tequesting payment thereof,

Upon payment in full of all sums secured by this Mortgage, Eender shall promptiy refund to Borrower any Funds held by
Lender.

11 under paragrapl I8 heseof the 1zuperty is 0old or the Property is otherwise acitized by Lender, Lender shall apply, 5o later
than immediately prior 10 the safe of the Propeety or its wequisition by Lender, any Funids held by Lender at the time of applica-
tion as & credit against the suins seeured Ly this Morigage, ‘

3. Applicatien of Payments, Unless applicalle law provides otherwise, all payments rocoived by Tender nnder the Note and
paragraphs 1 and 2 hereol slatl be applied by Leader fiest in payment of amonnts pavable to Lewler by Borrower under paragraph
2 hereof, then 1o intrest pavable on the Note and on Future Mdvances, if any, and then (o the principal of the Note and to the
principal of Future Advanees, if any,

4. Charges: Lisus, Dorrower shall pay all taxes, assessments amil other charges. fnes and impositions attributable to the
Propesty whicl may attaiu a priority aver this Morteage, arsl geotl sents, if auy, at Lender's option in the manter provided
nnder paragraph 2 heteof or by Horrower making payment, when due, irectly to the payee thereof, Borrower shall promptly
furnish to Lender all natices of amounts due under s pavsgeapl. and in the evem Borawer shall make payment dircctly,
Hortower shall promptly furnish 1o Lender peceipts evidencing sueh payments, Borrower shall promptly discharge any lien which
bas priority over this Movigage; provided, that Borrower shall not e 1equired to lischarge any siek lien o long a5 Dorrower shatt
agree in Writing 1o the payinent of the obligation securet by such lien in 4 minnner acceptable to Lender, or shall in rood faith
contest such lien by, or ddefenid enforcement of such lien in, legal procecdings which operate to prevent the enforeement of the lien
or futfeiture of the 'roperty or any past thereof,

5. Hatard Insurance.  Horrower shall keep the improvements now exisiing or hereafter erected on the Property insured agninst
losa by fira, hazards included within the term “extendsd covernge™. aml suel other hazands as Lender may require and in such
amounts and for such perivds w8 Lemder may 1oquice; provided, that Lender shall not sequire that the amount of such covernge
exceed that amount of coverage reuited (o pay the sums seented by thix Mortgage,

The insuranre earzier providing e insurance shall be chowen by Botrower subject 1o approval by Lender: provided, that such
approval thall not be unreasonably withhehl. All preminms on insuratie policies shall be paid at Lender's oplion in the mauner
provided nnder paragraph 2 heeeof ¢ by Bornwer making payment. when due, directly 10 the insuranee earries,

Al insurance polivies and tenewals thereof <hall be in form aceeptable 10 Lender and shall inelude o slandard nortgage clause
in favor of and in form aceeptable 1o Lender. Lender shall Tave the right to Jold the policies and renewals thercof, and Borrower
shall promptly fumnish to Lender all renewal notices and ull meeipts of paid premiums. In the event of loss, Borrower shall give
prompt hotice to the insurance vavricr aml Lender, and Leader may make proof of o if not made promptly by Borrower.

Unless Lender and Bostower otherwise agree in wiiting, inswance proceeds shall be applied 10 restoration or repair of the
Property damaged, provided such textoration or repair is cconomically feasble and the security of this Mortgage is nob thereby
impaired. If such 1estoration or iepair is not economically feasible or o the seurity of this Morigage would be impaired, the
insurance proceeds shall be applied to the sume seenred by thie Marteage. with the exesss, if any, paid to Borrower, If the Property
is ahandoned hy Baicower or if Botrawer fail« to respond to Lenler within 30 days after notive by Leader to Borrower that the
insurance eartier offess to settle a claim for insurance benefite, Lendar is authorized to eolleet and apply the instirance proceeds at
Lender's option cither 1o restorution or tepair of the Property or 1o the sums seetired by this Morteage, ‘

Unless Lender and Borrower otherwise agree in writing, any such appheation of proceeds to prineipal shall not extend or
postpone the due date of the monthly installments referredd to in pacagraphs 1 and 2 lereof or change the amount of such install.
ments,

IT under paragraph 18 hereol the Property is arquired by Lender, all vight, tithe and interest of Borrowet in and to any insurance
policics and in and 10 the procecds theeeof (o the extent of the sums sectiresf hy this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Propesty prios to the sale or aoyuisition shall pass to Lender.

6. Preservation and Malntenance ol Propetiys Leascholds; Condominiums, Rorrower shall keep the Property in good repair
and shall not permit or commit waste, impainment, or detetiomtion of the Property and shall comply with the provisions of any
leage, il this Moitgage s on & leaschobd. 1f this Mottgage is on 2 condominium unit, Dorpawer shail petform all of Dorrower's
obligations under the declaration of condominium or master deed, the hy-laws arl icgulations of the condominium project and

constituent documents.

7. Prolection of Lender's Security. If Borcower fails to perform the covenants and agreements contained in this Mortgage, or
il any action or peoceoding i commeneed which mateialy affects Tender's intetest in the Property, including, It not limited o,
eminent domain, inolveney, tode enforcement, ot arangements of praldings ivolving a bankoupt or decedent, then Lender at
Lender's option, wpon notiee to Bortower, may make such appeatatices, dishurse suly sims andd take sueh artion 29 is necesaary to
protect Lender's intevest, including, bt not limited to, disbumement of reaconable attomey's fees and entry upon the Property to
make repaire, Any atsounts dishurasd by Lender prisiant 1o this arageaph 5. with interest thereon, shall beeome adilitional indebi-
edness of Notrower mcutend by this Mortgage. Unless Bortower and $nudes agree (o other tesms of payment, sich amounts shall he
Payable upon notice from Lender 1o Botewer roquesting pavent tewol, and shatl bear interrst from the date of dishurement at
the rate stated in the Nute untless pavinent of interest a1 suels 1ate woubl he contrary to applieable baw, in which event such
amiounts thall bear intereat 3t the highed 1ate permisilde by applicable law. Nothing contained in this paragraph ¥ thall require
Lender to incur any expense of do any act bereunder.

8, Inspectien. Londer may make or eause to he made icasonable entrics upon and inspeetions of the Property, providel that
Lender shall give Bosmascr notice prior to any stuch imspection specifving teasonabde canse thetedor relatold 1o Leoder's interest jn

the Property.

9, Condemnaticn.  Thie prrvmeends of any awanl or elaim for dimogre, dinet of woneeuential, in ronneetion with any comicmna.
tion o mthee taking of the Projeaty, or pat thereof, e for convevance in e of condemnation, are herehy asignod and shall be
1aid to Jandes,

In the exent of 3 tolal taking of the Vropedty, the procends shall be agpliced to the sums sceurl by this Mortgage, with the
eveess, if any, il to Bomnees, In the ovent of 2 partial taking of the Foperty, unbess Ronower and beader othrewise agree in
writing, there shall be applied to the sams secured by this Motgage sucly propention of the procesds as is oqual to that propottion




